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In mid-April, the National Textile Industry Chamber (Camara Nacional de la Industrial Textil,
Caintex) asked the Trade Secretariat (Secretaria de Comercio y Fomento Industrial, SECOFI)
to impose a system of quotas on imports of apparel and textile products, especially from Asian
countries, in order to protect the domestic textile industry.
Caintex president Enrique Aranzabal told reporters that Mexico has the right to impose the quotas
under terms of the Multi Fiber Agreement (MFA), to which Mexico is a signatory. The MFA, which
was created under the auspices of the General Agreement on Tariffs and Trade (GATT), allows
members to set quotas on imports of textiles in order to protect their domestic industries.
"The US often resorts to the Multi Fiber Agreement to limit imports," said Aranzabal. "If our
neighbor is using this mechanism, then we must also use the agreement to our advantage."
Aranzabal said the Mexican textile industry is facing an extremely difficult situation, losing 35%
of the domestic market and 25,000 jobs over the past five years. In fact, he warned that Mexico is
about to become a net importer of textiles and clothing, after being a net exporter for many years. He
also noted that 52% of the clothing sold in Mexico during 1993 was imported. In mid-April, Caintex
reported Mexico's textile industry incurred a trade deficit of US$1.06 billion during 1993, which was
about 8.3% larger than the deficit incurred in 1992.
The statistics do not include exports by maquiladora plants. The textile industry, whose members
include a large number of small and medium-sized businesses, is also facing serious problems with
overdue debts.
According to Hugo Gonzalez, president of the Textile Chamber of Puebla and Tlaxcala states
(Camara Textil de Puebla y Tlaxcala, CTPT), more than 40 of the 420 textile- and clothing-related
businesses in the two-state area are in danger of closing because of overdue debt. Gonzalez also
blamed the plight of the textile companies in the two states on increased imports, both legal and
illegal, from China and other Asian countries. He estimated half of the clothing sold in Mexico
comes from Asian countries, and much of it enters the country illegally, not complying with the rules
of origin established by SECOFI.
According to Gonzalez, much of the clothing, originally manufactured in Asia, is shipped to
Mexico via Panama and Costa Rica. The clothing is labeled "Made in Panama," or "Made in Costa
Rica." Conversely, Gonzalez called on the Salinas administration to implement more programs to
stimulate textile and clothing exports. He estimated that less than one-third of the textile companies
in Puebla and Tlaxcala have entered the export market.
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